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ROBHNSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS 1 D
A PROFISSIONAL LIMITED LIABILITY COMPANY

Independent Auditors’ Report

TO THE HONORABLE MEMBERS OF THE BOARD OF SUPERVISORS
COUNTY OF CARROLL, VIRGINIA
HILLSVILLE, VIRGINIA

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund and the aggregate remaining fund information
of the County of Carroll, Virginia, as of and for the year ended June 30, 2008, which collectively comprise the
County's basic financial statements as listed in the table of contents. These financial statements are the
responsibility of the County of Carroll, Virginia's management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the Specifications for Audits of Counties, Cities, and Towns, issued by the Auditor
of Public Accounts of the Commonwealth of Virginia. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and the significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit provides

a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the aggregate discretely presented
component units, each major fund and the aggregate remaining fund information of the County of Carroll, Virginia,
as of June 30, 2008, and the respective changes in financial position and cash flows, where applicable, thereof for
the year then ended in conformity with accounting principles generally accepted in the United States of America.

The County has elected to omit Management's Discussion and Analysis which is not a required part of the basic
financial statements but is supplementary information required by the accounting principles generally accepted in

the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 8, 2008, on
our consideration of the County of Carroll, Virginia's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government

Auditing Standards and important for assessing the results of our audit.

The budgetary comparison information and the Schedule of Pension Funding Progress as listed in the tabie of
contents, are not a required part of the basic financial statements but are supplementary information required by
accounting principles generally accepted in the United States of America. We have applied certain limited



procedures, which consisted principally of inquiries of management regarding the methods of measurement. and
presentation of the supplementary information. However, we did not audit the information and express no opinion

on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the County of Carroll, Virginia's basic financial statements. The introductory section and the other supplementary
information section are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is also not a required part of the basic financial statements
of the County of Carroll, Virginia. The schedule of expenditures of federal awards has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole. The introductory section and other
supplementary information section have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we express no opinion on them.

Fatecmoon cgl/n.m 4{ Chsociatea

Christiansburg, Virginia
December 8, 2008

{
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County of Carroll, Virginia
Statement of Net Assets

June 30,2008

Exhibit 1

ASSETS
Cash and cash equivalents
Cash in custody of others
Investments
Receivables (net of allowance for uncollectibles):
Taxes receivabie
Accounts receivable
Other local taxes receivable
Accrued inferest receivable
Due from component unit
Due from other governmental units
Prepaid expenses
Lease purchase receivable
Assets held for resale:
Industrial sites
Restricted assets:
Temporarily restricted:
Cash and cash equivalents
Unamortized bond issue costs
Capital assets (net of accumulated depreciation):
Land
Buildings and system
Machinery and equipment
Infrastructure
Construction in progress
Total assets

LIABILITIES
Accounts payable
Accrued liabilities
Accrued interest payable
Due to primary government
Unearned revenue
Deposits heid in escrow
Long-term liabilities: (net of unamortized bond premium)
Due within one year
Due in more than one year
Total liabilities

NET ASSETS
invested in capital assets, net of related debt
Restricted for:
Schoo! cafeterias
Debt service and bond covenants
Unrestricted (deficit)
Total net assets

Primary Government

Component Units

Govevtnmental Busin.es.s’-type Public Service Industrial Development
Activities Activities Total School Board Authority Authority
$ 8921675 $ - % 8,921,675 $ 1,906,753 § 568,167 416,447
- 165,285 165,285 . . .
1,153,563 - 1,153,563 1,579
1,508,282 - 1,508,282 L b
56,406 28,544 84,950 167,502 116,873
111,201 - 111,201 . )
. . - 168,937
1,397,993 1,543 1,399,536 2 .
1,328,269 - 1,328,269 1,415,279 -
- 4,509 4,509 169,612 27,646 -
- © - - 9,555,000
888,543
2 229,263 331,665 6.448
- . - 220,593
2,964,359 2,964,359 1,528,700 205,337 274,314
47,888,729 47,888,729 2,818.419 - 1,441,533
833,385 - 833,385 1,436,358 . -
- 4,208,049 4,209,049 - 10,722,063
. . 3 - 3,283.100 -
3 66,163,862 § 4408930 § 70.572,792 $ 9,504,284 § 15,305,480 13,060.267
$ 219624 § 50552 § 270,176 $ 101818 § 262,691 11812
o = . 1,005,508 - -
759,765 3033 762,798 . 63.635 203,005
- 1 - 1.313.461 86,075 -
4,085 4,085 o .
20,811 20,811 28,025
3,561,666 21,183 3.582,849 724,778 165,783 1,002,145
38,059,296 1,205,166 39,264,462 241,592 7,271,193 10,645,738
S 42625247 ¢ 1279934 § 43,905,181 $ 3,387,157 § 7,877,402 11,862,700
$ 11,032,689 § 2982700 § 14,015,389 $ 5783477 § 6,844,658
229,263 - .
. d B . 331,665 6.448
12,505,926 146,296 12,652,222 104,387 251,755 1,191,119
$ 23538615 § 31289% § 26,667.611 $ 6117127 § 7428078 1,197,567

The notes 1o the financial statements are an integral part of this statement



County of Carroll, Virginia

Functions/Programs

PRIMARY GOVERNMENT:
Governmental activities:
General government administration
Judicial administration
Public safety
Public works
Health and welfare
Education
Parks, recreation, and cultural
Community development
Interest on lang-term debt
Total government activities

Business-type activities
Gladewlie/Cranberry Sewer
Total pnmary govemment

COMPONENT UNITS:

Schoot Board

Public Service Authority
Industrial Development Authonty
Total component units

CCCCCEC CCE T

(

Program Revenues

Statement of Activities
___Forthe Year Ended June 30, 2008

Net (Expense) Revenue and
Changes in Net Assets

Component Units

Exhibit 2

& : : pe:atingd g Ca:)ital 4 = P"’L‘"Y Govimmeq( - Public Service m.?"sn:l_ge;f_;fnmem
arges for rants an rants an Sl : Author
Expenses Services Contributions Contributions Activities Activities Total School Board Authority
$ 2,386,740 § 13377 § 603,045 § $ (1,770.318) $ $ (1.770,318) $ $ ¢
873323 16,919 461,746 (394,658) (394,658)
4,688,063 483,399 1634.770 {2.569,894) (2,569.894)
830,990 141,019 - - (689.971) (689.971)
4,208.213 3,103,363 _ (1,104,850) (1,104,850) .
10,319,961 . 5 {10,319.961) (10,319,961)
366,720 78,974 35,055 (252.691) (252,691) =
1734643 - . (1.738,643) (1.734,643)
1,561,537 - : ) {1.561,537) (1.561,537) - 3 =
$ _ 269701% § 733,688_$ 5837,979 8§ 8 (0398523 § $_ (20398523 8 TR
$ %7272 § 250886 § -9 $ ) (216,386) $ (216,385) 3 = ; ;
$ 27,437,462 § 984574 § 5837979 § $ (20.398,523) § (216.386) $§ (20,614,909) $ =
$ 40,936,886 $ 830.066 $ 29,150,664 § 836,817 $ - 8 $ $ (10,119,339) $ (AT $ |
2,118,120 1,623,349 : 150,658 . : . @3 ﬁ)
833,033 379,846 240,122 - B (273,06:
S 948019 8 2833261 § 79390786 § WA 5§ 5 = JE (1OMATHEDRY (eany §
General revenues: s
General property taxes $ 16,382.540 § S 16,382,540 $
Local sales and use taxes 1.529.793 1,529,793 i
Consumer's utility tax 655,242 655,242
Telecommunications tax 1,160,677 1,160,677
Motor vehicie taxes 630,894 630,894
Restaurant food taxes 429,869 429,869 - .
Other local taxes 769,956 - 769,956 5 TR 136,943
Unrestricted revenues from use of money and property 418,073 6428 424,501 60,20 = 323
Miscellaneous 79,683 3600 83,283 A gg;;:g 92927
Payments from Prmary Govemment o : R i . -
Grants and contributions not restricted to specific programs 1,174,594 1,174,594 ) (5.;.: 13)
Gain {Loss) on disposal of capttal assets P i i 68,
Total (gener)al reve:\)zes k s 2323131 § 10,028 § 23,241,349 $ 10,313,239 : (;;2(‘]12) : (204.918)
Change in net assets $ 2832798 § (206.358) § 2,626,440 $ 193,900 " 655'680 1.402.485
Net assets - beginning 20,705,817 3,335,354 24041171 5'923%3; : 7‘428'078 3 1197567
Net assets - ending 3 23538615 31289% S 76,667,611 s 6117, A28,

¢
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County of Carroll, Virginia
Balance Sheet
Governmental Funds
June 30, 2008

Exhibit 3

ASSETS
Cash and cash equivalents
Investments
Receivabies (net of allowance
for uncoliectibles):
Taxes receivable
Accounts receivable
Other local taxes receivabie
Due from component unit
Due from other governmental units
Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable
Deferred revenue
Deposits held in escrow
Total liabilities

Fund balances:
Unreserved, reported in:
Unrestricted (deficit)
Total fund balances
Total liabilities and fund balances

The notes to the financial statements are an integral part of this statement.

General

8,921,675
1,153,563

1,508,282
56,406
111,201
1,397,993
1,328,269

14,477,389

219,624
1,339,456
20,811

1,579,891

12,897,498

©“©>

12,897 498

14,477,389




Exhibit 4
County of Carroll, Virginia
Reconciliation of the Balance Sheet of Governmental Funds
To the Statement of Net Assets
June 30, 2008

Amounts reported for governmental activities in the statement of net assets are

different because:
Total fund balances per Exhibit 3 - Balance Sheet - Governmental Funds $ 12,897,498
Capital assets used in governmental activities are not financial resources and, therefore,

are not reported in the funds. 51,686,473
Other long-term assets are not available to pay for current-period expenditures and,

therefore, are deferred in the funds. 8RS
Long-term liabilities, including bonds payable, are not due and payable in the current

period and, therefore, are not reported in the funds. (42,380,727)
Net assets of governmental activities $ 23,538,615

The notes to the financial statements are an integral part of this statement.

t
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County of Carroll, Virginia

Exhibit 5

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2008

REVENUES
General property taxes
Other local taxes
Permits, privilege fees,
and regulatory licenses
Fines and forfeitures
Revenue from the use of
money and property
Charges for services
Miscellaneous
Recovered costs
Intergovernmental revenues:
Commonwealth
Federal
Total revenues

EXPENDITURES
Current:
General government administration
Judicial administration
Public safety
Pubiic works
Health and welfare
Education
Parks, recreation, and cultural
Community development
Capital projects
Debt service:
Principal retirement
Interest and other fiscal charges
Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Fund balances - beginning
Fund balances - ending

School

General Construction Total
$ 16,652,335 § - $ 16,552,335
5,176,431 - 5,176,431
210,405 - 210,405
10,176 - 10,176
413,860 4213 418,073
513,107 - 513,107
79,683 79,683
1,456,401 1,456,401
5,335,382 5,335,382
1,677,191 - 1,677,191
$ 31424971 § 4213 % 31,429,184
$ 2,516,169 § $ 2,516,169
874.219 874219
4.777,341 4,777,341
1,453,133 1,453,133
4284 238 4,284,238
8,466,477 8,466,477
533,165 533,165
1,657,164 - 1,657,164
- 294 645 294,645
2,737,868 2,737,868
1,654,074 - 1,654,074
$ 28,953,848 $ 294,645 S 29,248,493
$ 2471123 § (290432) §  2.180.691
10,426,375 290,432 10,716,807
$ 12,897,498 § - S 12,897.498

The notes to the financial statements are an integral part of this statement.



County of Carroll, Virginia
Reconciliation of Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Year Ended June 30, 2008

Exhibit 6

Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the statement of
activities the cost of those assets is allocated over their estimated useful lives and reported
as depreciation expense. This is the amount by which the capital outlays exceeded
depreciation in the current period.

Revenues in the statement of activities that do not provide current financial resources are
not reported as revenues in the funds.

The issuance of long-term debt (e.g. bonds, leases) provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt consumes
the current financial resources of governmental funds. Neither transaction, however, has
any effect on net assets. Also, governmental funds report the effect of issuance costs,
premiums, discounts, and similar items when debt is first issued, whereas these amounts
are deferred and amortized in the statement of activities. This amount is the net effect
of these differences in the treatment of long-term debt and related items.

Some expenses reported in the statement of activities do not require the use of current
financial resources and, therefore are not reported as expenditures in governmental funds.

Change in net assets of governmental activities

The notes to the financial statements are an integral part of this statement.

$

$

2,180,691

(2,019,928)

(169,795)

2,796,328

45,502

S 2832798






